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SUSTAINABLE 
FINANCE
EU URGES GOVERNMENTS, 
INVESTORS AND BUSINESS TO 
SUPPORT CLIMATE CHANGE 
TRANSITION

CONTEXT

EU ISSUE INSIGHT  
No. 2019/02

For members only

Be ready for the new EU Taxonomy, Investors Disclosures Regulation and Corporate 
Climate-Related Reporting 

The set of measures published by the 
European Commission on June 18th urges 
companies to increase the quality of their 
non-financial disclosure and engagement 
with investors. Investors will demand 
even more comparable, relevant and 
timely data to orient their decisions. 

The EU ambition is clear: unlock EUR 175 
billion of private investment per year 
until 2030 to  bridge the investment gap 
to achieve the transition to a sustainable 
economy.

To support this ambition, in March 2018 
the Commission launched the Action 
Plan Financing Sustainable Growth (see 
EU Issue Insight 2018/02), with the double 
objective to:

1)Reorient capital flows to achieve a 
sustainable growth 

2)Mitigate ESG factors related risks, 
fostering transparency and long termism 
in economic activities. 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52018DC0097&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52018DC0097&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52018DC0097&from=EN
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THE IMPACT OF THE NEW EU APPROACH 
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END-INVESTORS AND CITIZENS

EC Guidelines 
on Reporting 

Climate-Related 
Information

SEE FIGURE 2

CHECK IF 
ACTIVITIES ARE 
SUSTAINABLE

1) Contribute to 1 
objective 
2) DNSH other 5 
objectives
3) Minumn Social 
Safeguards

SEE FIGURE 1

COMPANIES

EU 
TAXONOMY

Regulation 
on Investors’ 
Disclosures

INVESTORS MUST:

1) Disclose (as a 
duty) ESG risk and 
opportunities 
2) Inform on compliance 
with ESG integration

Climate Benchmarks

Green Bonds 
Standards

FINANCIAL
SECTOR 
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EU TAXONOMY AND INVESTORS

In preparation of a future regulation, the EC 
developed a classification system, or Taxonomy, for 
environmentally sustainable Economic activities. 
The Taxonomy is the key enabler of the Action Plan, 
being aimed to provide guidance for policy makers, 
industry and investors on how to support and invest 
in economic activities that contribute to achieving a 
climate neutral economy. After 2024, the EC plans to 
expand the Taxonomy to social objectives.

In the framework of the EU Taxonomy, a sustainable 
investment must: 
1) Give substantial contribution to at least one out of 
six environmental objectives (Figure 1) and;
2) Do no significant harm (DNSH) to the other five and;
3) Meet minimum social safeguards

The parameters considered are those envisaged in 
current EU legislation. 
The Future Regulation will designate two mandatory 

Figure1: EU Taxonomy Environmental Objectives

users: Member States and markets actors investing in or 
offering financial products labelled as environmentally 
sustainable. Concerning this last category, a Regulation 
on investors disclosures, approved in may 2019, sets 
out that that these market actors must: 

1) Integrate ESG risks and opportunities in their 
decision making- advisory processes, as part of their 
duty toward clients; 
2) Inform investors about their ESG compliance.  
Even if companies do not fall under the purpose of 

the Regulation, they will be strongly influenced by 
it in their relations with the investors – as businesses 
will be required to disclose information in line with the 
Taxonomy requirements and structure. Being ready to 
release the right information can make the difference 
in attracting capital and securing investment on 
sustainable products. 

In June’s report on EU Taxonomy, the EC has first 
assessed economic activities that contribute to climate 
change mitigation, analysing technical screening 
criteria for 67 activities which fall under 7 industry 
sectors (so far).1  At the same time, methodology and 
examples to evaluate contribution to climate change 
adaptation have been agreed as well. 

To improve the instruments at disposal of financial 
markets to foster a sustainable growth, the Commission 
is developing two parallel initiatives: 

1) The final report on the EU Green Bond Standard, 
which will serve as a base for the creation of an EU 
Ecolabel for financial products

2) The interim report on Benchmarks, to be finalised 
in September, which defines objectives and minimum 
requirements to set Climate Benchmarks. It will 
be the basis of a Regulation on climate benchmark 
characteristics. 

1(1)Agriculture and forestry, (2) Manufacturing, (3) Electricity, gas et al. (4) Water et al., (5) Transport, (6) ICT, (6) Buildings

https://ec.europa.eu/transparency/regdoc/rep/1/2018/EN/COM-2018-353-F1-EN-MAIN-PART-1.PDF
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52018PC0354&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52018PC0354&from=EN
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190618-sustainable-finance-teg-report-taxonomy_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190618-sustainable-finance-teg-report-green-bond-standard_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190618-sustainable-finance-teg-report-climate-benchmarks-and-disclosures_en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R1011&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R1011&from=EN
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CLIMATE RELATED DISCLOSURES: 
GET READY FOR THE DOUBLE MATERIALITY

FINANCIAL MATERIALITY ENVIRONMENTAL & SOCIAL 
MATERIALITY

NON-FINANCIAL REPORTING DIRECTIVE

RECOMMENDATIONS OF THE TCFD

Primary Audience: CONSUMERS,
CIVIL SOCIETY, EMPLOYEES, 

INVESTORS

Primary Audience: INVESTORS

To the extent necessary for an 
understanding of the company’s 
development, performance and 

position... ...and impact of its activities

CLIMATE CHANGE IMPACT ON A 
COMPANY

COMPANY IMPACT ON CLIMATE 
CHANGE

Company impact on climate can be 
financially material

Figure 2: Double Materiality perspective of the Non-Financial Reporting Directive in the context of reporting climate-
related information: 

This means that companies not only have 
to report on their ESG impact, but also on 
how climate change will affect their business 
(Figure 2). 

The two dimensions are indeed connected, 
since the positive and/or negative impacts 
of a company on climate will increasingly 
translate into business opportunities and/or 
risks that are financially material. 

To guide companies on how to disclose the 
information required by investors under the 
EU Taxonomy, the Commission published new 
Guidelines on Reporting Climate-Related 
Information, which are an Annex to 2017’s 
Non-Binding Guidelines on Non-Financial 
Information. 

The relevant feature is that the new Guidelines 
adopt a double materiality perspective. 

http://ec.europa.eu/finance/docs/policy/190618-climate-related-information-reporting-guidelines_en.pdf
http://ec.europa.eu/finance/docs/policy/190618-climate-related-information-reporting-guidelines_en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52017XC0705(01)&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52017XC0705(01)&from=EN


This material may not be reprinted or redistributed without the express written consent of CSR Europe 5

The European Business Network for Corporate Sustainability & Responsibility

HOW CSR EUROPE CAN HELP YOU

At CSR Europe we are creating a wide offer for our 
members to support them in being equipped for 
the risk and opportunities of sustainable finance: 

(1) EU  Webinar of July 4th, where EC and  
experts share views and opinions on the topic; 

(2) Peer to Peer Learning  Workshop on 
November 7th, where you will be able to go from 
theory to practice;

(3) Conference with the European Investment 
Bank report and materials;

4)  Have your corporate climate disclosure 
reviewed by CSR Europe in line with NFRD non-
binding guidelines;

5)  Review your company’s materiality with 
CSR Europe’s Materiality Assessment service 
via a unique, face-to-face Stakeholder Dialogue 
approach.  

For More Information:

Please contact,  Ilaria La Torre
TEAM W    RK
Lorem ipsum dolor sit amet, consectetur adipiscing elit, sed do eiusmod tempor incididunt ut labore 

et dolore magna aliqua. Ut enim ad minim veniam, quis nostrud exercitation ullamco 
laboris nisi ut aliquip ex ea commodo consequat. Duis aute irure dolor in 

reprehenderit in voluptate velit esse cillum 
dolore eu fugiat nulla pariatur.

mailto:%20Ilaria%20La%20Torre?subject=il%40csreurope.org

